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ESG Integration Assessment Stages in the 

Investment Process: (Research and Idea 

Generation) 

I v                           v         r  p              rp r    ESG      r        h  r 

  v        ph     ph  b             ESG    h  q        h  r   v        pr       Th    

   h  q        r                                 r           p      h    r       r          

 h             

Th   hr           r    p        r    r h, v        ,     p r            r            k  

  v                    

E  h     h           w    b         r        r                r  r        

Research and Idea Generation Stage: 

Gathering Information: 

I v    r     h r               ESG     r        r     v r           r   ,         

   b              p    r p r  ,  h r  p r   r    r h,     pr   r  r    r h,      h       

    b  q        v   r q         v ,  r b  h   

F r  x  p  , q        v          h             p    q          r                   

Materiality Assessments: 

Th  r    r h ph      p                      r                              ESG         h   

 r    k         p         p   ’            p r  r       M   r            p            r      

  r      b  h   k   h                       p      

M   r                 r     p r     b        v        h w   h         r         r         

  p         p   ’            , v        ,  r b               I       r   r        

 x        r           r  p    b     v         r       , wh  h                 r       r    

     r  (    ,  x          v            p rk w  h   p r      r r                    )  h     

  p       v    r w                r    b      r    ESG      r    

I v    r  pr   r    v  w ESG              ESG      r           w        pr v   h  r 

  v        pr        b              ESG         h    h          r                 r    (    , 

     r   h    h   b    v      h v        r              p   , p     v   r       v )  A     

2021,  h r               b     b     h                                        r     ESG     

S       b       F r  x  p  ,  h  E     pr p          x        r         b     v        

A           ,        v    r    b    h  r   r           “  h    ”  r “  p    ” S  h   h     

  r                   r         h   ESG      r       v    r                r     r     

Tangible and Intangible; Different Forms of Capital: 

T    b          ( r h r        )  r  ph             , wh           b           r      

ph               h    r             r   p    b      ph             h  

Examples of tangible assets:  

•       

• M        r    p      



 

 

                                                                                

 

• I v    r   

• F r    r   

• M  h   r  

Examples of intangible assets:  

• G   w     

• P        

• C p r  h    

• I            pr p r       k  w h w  

• S   w r                 v       

• C rp r         r   

• I      v    

• E p      pr      v     

•   h r   r                 r        h p        

Assessing Different Forms of Tangible or Intangible Elements:  

A  r   w rk   r                r      r      “  p    ”  r      b    r        b            h   

b      v   p   b   h  I   r         I    r     R p r     C       (IIRC)   

Th  IIRC  r   w rk (wh  h         p             r p r )     r b     p     (b  h 

       b            b  )         w   

Financial capital - C p      v    b          r    z        r        pr               r 

pr v        rv             b        hr   h          ,    h      b ,  q    ,  r  r    ,  r    

    r      hr   h  p r        r   v          

Manufactured capital   M        r   ph        bj     (    pp            r   ph       

 bj    )  v    b          r    z        r        pr               r pr v        rv    , 

          b        ,  q  p    ,        r   r    r  (    , r    , p r  , br     , w    ,     

w   r  r        p     )  M        r     p          p           r     b    h r  r    z       

b                   pr       b   h  r p r      r    z        r       r wh    h    r  

r          r      w        

Intellectual Capital –    w      b    ,  r    z               b         ,           

             pr p r   (    , p      ,   p r  h  ,     w r , r  h  ,             )     

“ r    z          p    ” (    ,       k  w     ,        , pr     r  ,     pr       )  

Human capital – P  p  ’    p b       ,   p b       ,  xp r           h  r  r v    r 

    v     ,             

• Th  r           w  h       pp r    r  h   r          ’    v r       r   w rk, r  k 

            ppr   h       h     v       

• Th  r  b             r     ,   v   p       p        h   r          ’    r       

• Th  r                    v           pr v  pr       ,             rv    ,           

     r h p,                     b r      

 



 

 

                                                                                

 

Social and relational capital – Th                   r        h p  b  w               , 

   k h    r  r  p        h r    w rk       h   b          h r      r            h     

    v                  v  w    b      Th             h       w      

• Sh r     r  , v          b h v   r   

• I      b               w  h  h  br        r p         h       r           h     v   p    

• A   r          ’                     p r    

Natural Capital – A   r   w b           r   w b     v r         r    r        

pr         h   pr v           r   rv      h     pp r   h  p   , pr       r     r  w    b     

       r    z     ,             r, w   r,     ,     r          r    ,    w       b    v r     

              h    h   

C   r  ,           r        p     (       b    r      b  )  r      r     r r   v           

   p     ; h w v r,     r        h       r q  r                       r        M        

             r         p     w    b         r       r ESG  r   r  , w  h     r      b r      

b            b    Q        v                                w    b         r       r     

q        v   ppr   h    ESG   

W  w      w br             r h w          h      r        p         b                      

 x  p          p                ,    h    r       r ,        r ,   p           

  pp   r    

A p     v  r        h p w  h r       r                    r                       Ex  p       

      r     h      h            

• S                  v r          p     ,  

• Ph r              p     ,  

• A r     ,  

• F           rv    ,      

• A      p     h      p r      r          v     r       r , wh  h     b                

      r     

Th  r        h p b  w     h  r       r      h     p    w    b         r             b   

      ( r    b          h  r        h p          v )  A       v  r        h p      r    k       

r                   , wh  h                    r         p        , b  h    wh  h   p     h  

   p   ’     h    w    

Th              p      h   b  k          r        p       r  r q  r      h        

  p        h    v               ’  v  w     h  r r        h p     r p        w  h r       r  

     h  p b     Th        r                          r   r       p    ,    h    w ,     

v            

Ph r              p      w  h p     v  r p             pr        h   pr v             

                 h v         r  r   r    r     p  h    r       r   ppr v    Th       b  

     r   b       r                  h  pr b b             r  pr               F r  x  p  , 

 h  pr b b                        r      r    h        r   v r       70%    60%   r   

   p    w  h   p  r r p       ,  r           r        80%   r      p    w  h   p     v  

r p         Th     j        w            h                  h  r  k   j                    h 

   w (DCF)  F    r  ppr v               w    h v    p     v    p          h    w,    

r p            br     r         b           



 

 

                                                                                

 

C      r   rv   , p r   v   br    v    ,      v r           r                  b    p    

         r           r  r v      r w h      h      h    w   D    r     r w h r         b  

           b    v    r ’ v  w     r p            br    v       r b  h p     v   pp r         

          v  r  k   A    p    w  h h  h        r               r     r    br    r p        

    b   xp          r w r v          r  h    h        r   v r        r          v    r ’ 

            

   h   p                                        v    r ’            F r  x  p  ,   h     

 r  p w  h h  h   p                                    r    r  r      w                b  

p r   v          v r      b    r        r  xp r     , wh  h             h  h r r p    

r v         h            v    r   r b    v    r  b     pr p r             h  h r v          

(    , w          b       k  w  h h  h r P E r       r b     w  h   w r  r      pr    )   

P  r   pp    h      r p  r r        h p  w  h   pp   r                w r   v    r   r       

 r   w r v         ,    h        h    p r  rk          pp    h    wh r  p  r   pp    h     

        h  r              h r                       pr          E r p   Th            b  

         h  q                   b      r          pp    h          h    h r h   ,   r    

  pp    h                             v    r  q   k          x b    r    h r        r    

  pp    h         br        r  p     v  v  w  r     v    r   Th         r          r      

F r  x  p  , p  r   pp    h           b r pr            b        v             b      r  

   v r    w   r r          , wh  h        b    b  h r       r                    pp   

 h                 r     v    r   

Idea Generation:  

I v                  b      r      r    h        S      v    r  b      h   ph    b  

        v          r               r   , wh  h         rp r    ESG      r  – p rh p    

   b           p     v  (   k      r h  h G),       v  ( v         w G)  r          

(   k      r r      G  r  v               G) –     r           r    v    v        h r z    Th   

         r   rr         “p     v ”  r “b            ”   r         

I v                       b      r     b   h     r           p       ESG      r      F r 

 x  p  ,    ESG  h        pp r          h  b       pr v                  w   r  r       

   r     rv      Th    ppr   h          r   rr         “ h      ”   v         

A   h        ,  h  k      –    h r     r       r  x  r         r    –     “r       ”    p      

    b            rr w  h    v    b   p     F r  x  p  ,     w G v r      (G)    r      b  

    p  b  ,  r          p  b      b r    ESG     r v r     (r    w r   ESG  v      h   

 r            b  v r        k h    r   r h v             p   ,    h               r )  R   

            h  q             b              r          

Th    r  k      b  ESG r  k                  b       h r    b    ,  r             wh       

b  “pr           h       ”   

A     r          v                  p r      r ESG      r  r             r                

          h    h    v                        p r      r h r     r   r     F r  x  p  ,    

       v    r    r   h                ppr pr         r         h                p    r G 

               h    v        p    b           h             w     r    r   “    ”  r “       

  v   ”         

Th                  b  q         v  (    , C  p    A’    rb                    h  h r     v  

    h  b   h  rk          h    v    r’    v         r   r  )  r q        v  (    ,  h  



 

 

                                                                                

 

               ’   xp r                    v r         r  k         k    p b   h   

p                      h    h  r  k         r      r  h    v    r      q        v  b    )   

 

T     r    r   b    ESG             b      r             , p              YTT 

Consulting!  

https://www.ytt-consulting.com/
https://www.ytt-consulting.com/
https://www.ytt-consulting.com/

