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ESG Screening across Asset Classes: Corporate 

Debt, ESG Bond, Listed Equity, Private Equity, Real 

Estate and Infrastructure 

Corporate Debt: 

C rp r      b       w   j       r    r   v       ESG      r       I       r   r  ,  h   

 h         b    rpr       I    r      q                          b   I     ,  h r      r w    

 v          ESG     rp r        h                              p r  r           r         

F r  ,       w r h br      h  h   h     wh    b               r    q        Th    b         b    

         rp r      —  r   v r    ,   r  h        r —       r pr            p    r     r  k 

pr         r    b               Th    b              r pr           r        r     , wh  h 

r   r     h  p                       

I      r   ,    p               q         r                       h r         Th  

   p r               r         p     b      r           r     r  k pr        r   b         

              r   r     r    pr h          ESG             h  r     r        F r  x  p  , 

       h    v    b         r     p r             r    k               h         r  

        r  k                    r         v        h       r’   h r  r           r      b   

Exh b   1       r      x  p        w    v         r    b    p r        w  h    ESG      

 pp      A  h   h  h   h r        (A      2009    Apr   2016)        h   b           k    

  r    p r  r              r         p                  , b  h b    p r                

 h   h  h ESG p r           p r  r    w ESG p r           p    b      r v   b       r    

ESG    h             w v r,         p r        b  r          h       r  h     b             

 r        2008 09, ‘q      ’           r    p r  r    wh    ‘v    ’   r         rp r  r     

G v    h    r      rr        b  w    h  h ESG     ‘q      ’       ESG v    r ,       

  p r              h    h  ESG  r v   p r  r      r   r    r             r            

Exhibit 1: Investment-Grade Bond Portfolio Performance (High ESG over Low ESG) 

 

Source: Barclays. 



 

 

                                                                                

 

ESG Bond Types: 

N w   r       r              h v     r   ,             r                    v r            

  v r          bj    v                         r   r   W  h  h  W r      k       p         

        r         v   p     h      rk          v      b         r , ESG  r       b      r  

  p        r    z    r         w         b    h      Wh             h    h     r   

   v         b         h  r     r             pr            h   r    r  r   p r      h   

pr v      w r    h  r        pr        I v    r          b  h             r            

 w  r  wh           h    b          w        v             b              w         

           v r      h  r         x  

D  p     h    v   p        ESG      x         ,  h   b              v r      r      z   

      r     r                    r         b   b      h     b    k  w        A    b r    

      r   h v     r   ,     b    h  E ’  pr p       r    E  Gr         S     r   

  w v r,  h   b              v r          r     p r      r    r       v    h     r         

b              r     w r       r              b    h    ,     h w  b   w  F r         , 

   p     h   r    b      rk      r              r   h               ,   b       r    b    

         h      r      b  r   h   50%     h    r   h       2019     SD118 b ,    wh  h 

19% r pr          r               b      

Types of ESG Investing Bonds: 

Green bonds: 

Gr    b    ,           r   rr                 b    ,  r        p     b        r       h   

      pr j      h   pr v          r b           h    v r      ,    h    r   w b      r   

pr j       r             2007 w  h  h               h    r    r    b      r    h  E r p    

I v           k (EI )      h  W r      k,       r    b        x     w  r  k  h  

  v   p                         r   v    r    p    v             v           r    b      

M r      r           b           b         h  I   r         C p     M rk    A          ’  

(ICMA) Gr         Pr    p     

    h  rk     x            

• S&P Gr         S      I   x; 

•    k    A  r    M rr        h Gr         I   x;     

• Th       b r    r      MSCI Gr         I   x  

 

Social bonds:  

S      b          pr j      h   pr v                          rv    ,    r   r    r ,     

       pr  r           r  rv   p  p                    Ex  p            pr j     

pr v       

• A   r  b   h      ; 

• M  r                ; 

•      h  r ;     

• E          

 

Th  Sp    h I            Cr              h    r          b       2015  M r      r           

b           b         h  ICMA’  S           Pr    p     

Sustainability bonds:  

S       b      b         w      r         r   r  br              b      h          r       

p     v          r   v r           p     I  2016, S  rb  k          h    r    S   rp r    



 

 

                                                                                

 

        b      b        SD500     h     r         k   h     p   ’            r       pp   

 h       ESG  r   r    

M r      r           b           b         h  ICMA’  S       b           G           

Sustainability-linked bonds: 

N      b           w  h         b      b    ,         b         k   b     (S   ) pr v    

                  r  wh             p         pr v                  b                Th    

             b               v r        ,       ,      r   v r      r        M r  

    r           b            h  ICMA’  S       b         k        Pr    p     

Transition bonds:  

Tr         b     pr v                 ‘br w ’       r    w  h h  h G G           (   h    

      ,          ,     h  v        r )              h                xp   r ,  h         r   r  

    r      x        r   r         p                b             rk     Tr         b     

    w    p          h         r     r       p                    h   r           w r   

 r    r       r     

SDG-linked bonds:  

Th   h  h r               v r  p w  h  r               b    , SDG    k   b        b   

     r     r       p     b   p                            v          SDG r         r      

I    r   r      r     r q  r      pr v     v               r       r b                     

 h    r      SDG   

Blue bonds:  

     b          pr j     w  h     r   r              b     b       ,    h            b   

   h    pr j      Th  S   h           h  W r      k j               h    r   b    b       

2018  

Listed Equity: 

        q       r pr       h         v   p                    r      ESG      r       

Eq       h v  v r       v        r     v       h r                     b  ,  h   r       

           r   p r      w             p       r    r  wh r   r     r       h r h    r  

   x   ,   b         r        h p  h     b r         h r h    r   Th             r      q       

     h  r  w  r h p   r    r  pr v     h r h    r  w  h  h   b          x r      h  r v  w 

 hr   h  h  r v      r  h             p         p r              r         r           h  

   p   ,               b  r       r    r   Sh r h    r r  h       v       r          h       

pr                             w r  h p, wh r    v    r     r            r                  

 bj    v                               

            h    h          r     ESG         r                q      ,         h  

r  p    b     v          r                        h     v       h               Th   r      

          r   p    v         v    v          r       , b    r                h              

w      

Th       , h           r     – h r    r         r     r           b       ESG      

p r            r                                    r      r    v    v        v h      

 h     p      v r         h     r   r       h         r                      r  k     

pr        ph   Sh r      r  h r            v  v   b rr w          r        r          r   , 

h      h    v r       p         h          ,      h                    h    rk      b  

b   h      r  A             h r              h    h    v    r     b        v r  r b   b  k 

 h      r           w r pr     h    h   wh  h  h             p       b rr w     



 

 

                                                                                

 

I     ,  h  PRI   w pr v     r    r          r                 h                 w  h   

    R p r     Fr   w rk  I          ,  r    z       r pr          h      r         h  h     

               (wh  h          h  A   r    v  I v        M     r  A           [AIMA], 

 h  M       F     A           [MFA],      h  S     r      r    r A   r    v  I v         

[S AI],                 h  PRI       )   w        v    w rk     r  p             ESG     

r     r   pr      r    r h,   rv   , p      p p r ,     r                  pr         

Exh b   2     Exh b   3 pr v     x  p           ppr   h  h     q         v  ESG     – h r  

 q       r         h          A         r     r   p r      ,  h        xp   r  r pr       

 h    p  r b              ESG r        p     , wh     h   h r   xp   r  r pr        h  

b       r w r             ESG r         k   I   p r       r         b r         pr v   r 

   r    h             pr pr    r ,      r     r       (M   N   r  ),   rb             

   r   ,      v       v     r v               r       p r         ESG   w            r   

         pr         (N P)  

A  h   h  xp   r      r   r   v r    r                r   ,  h      – h r   x  p   

pr v       p r       pp r    r  h         h   b    r    r    ESG       rb             

   p       r    p b                 h       ESG  xp   r  b           p           

   p r  r      h  r p  r r    r    p  r   I        ,  h                   b               

p  r   r        p      h    h  p            r      r  k  xp   r          r          

 hr   h   w r  r w  w   

N   ,  h   h,  h      Exh b   2     Exh b   3,             pr    p r  r       h w     

 r                         r pr       h  p r  r             p r        r pr       T  

                           pr    , M   N   r     v              h    p 10% r  k         

w  h      h      r        p      h   r            r   r   T                – h r        

 pr    , M   N   r     v              h    p 10% r  k         w  h      h      r     

 h r   h  b      10% r  k         w  h      h      r        p      h   r            

r   r   Th     pr    r   r    r                  r b                   r        r          

       R  k      r  b        M   N   r  ’      r    A ph           r    

Exhibit 2: Simulative Implications of Shorting Poor ESG Companies to Performance 

Exposure and Performance — Shorting Doubles Portfolio’s ESG Exposure 

 

Sources: MSCI ESG score; Sustainalytics ESG score; and Man Numeric proprietary 

ESG score as of 31 December 2019. 



 

 

                                                                                

 

Exhibit 3: Simulative Implications of Shorting Poor ESG Companies to Performance 

Exposure and Performance — Poor ESG Companies Have Underperformed 

 

Sources: MSCI ESG score, Sustainalytics ESG score, Trucost carbon data, and Man Numeric 

proprietary ESG score as of 31 December 2019. 

Private Equity: 

  k            r         r          pr v      rk   , ESG      r         pr v     q           

  v r    h        ,   r      b      h     k    p b     r   p r    ,     b   h   r p r     

      r  , r       r   v r   h ,     p b      rk    xp           r     ESG  Th     k    

   p    r                r p r     r             k   h  E ’  N   F         R p r     

D r    v  (NFRD)   r   r   E r p       p        v r             pr v     q     p r       

      r’   b           v r    ESG        r r     v  r  k           r       p r b       

I          ,       r pr v       p       r          p       h         b  ESG r p r     

r q  r        Th  q      ,            ,                     r         r     r p r   p b   h   

b       p b       p      r pr        h  h h r         h  v    r       r    p       E r   

         p                    p r    w  h      h  r    r    r       r       h     r  

    r ,           p       A         q     ,  h  p r             r w    h v     w   h  h  

   p   ’  ESG  r j    r  (       h v      b   h  , b              , ESG  bj    v  ) 

         h   r j    r         r      r     p       Th    x                   h  w    h  

b         r        p r     b            h  b  r    v     v       r       

I            , pr v     q       v    r                             r          r  r       r 

    , wh  h, wh      p w r        r        v   r,     pr             r    v r      

     r    A   h           ,   r     v    r                   h r h    r   r          r       

           r   r      ,  r         p w r           v         b   h     r           ESG k   

p r  r              r  ( PI )   r       h     p   ’              I      b      h      r       

 h      r   p r   r  (GP ),   v        pr             h r    w  h   v                    

 h      ’              p           p     ,        b   h  p      , p r       w       r    

( bv       r      z        r ph            r        r     )                 pp r   h  

 v r    p r         r                      p r                     h      ’          p r   r 

( P)   v    r  wh    v          h   v r    pr v     q           

  k    h r   v    r   p  , pr v     q       v    r        r         p     x        r  

  r                 b r     r   r      r   r      v             r          r ,    h r 

  r    v     r   h                  w v r, pr v     q       v    r         h v   h  b       



 

 

                                                                                

 

    h  br    h       v r            x       b   h  rk      h          q        p   ,          

 pp r           r p  r    p r b                r p r        p    z          r    r     ESG 

 r   r      w v r, p r             r      b   h  rk              h  p r               

      r   v           v r   ,  v             p b       p     ,            p r b       x      

     ,         r    k     h    h  GP       pp          r     p     v    r        r  h       

      w  h    h  r r  p    v    v         h r  r  I      , b           h      p b        r     

 h  pr v     q           r ,  P   r     r        h  r  xp            r GP          r    ESG 

         b        r            r  r b      r    I          , p r             r      

    b   h          hr  h    ESG    r      r p r                  P r             r      

   r     h     h         b    r          b   h       ESG pr  r    h                   p h, 

pr       ESG                   ESG r v  w   r p r          p       S     ESG        r 

pr v     q       r       b    r        z    r r       , q         v                 

  p b         pp     w  h    h          q        p    w    b        h           

Real Assets - Real Estate and Infrastructure: 

R             k  r                  r   r    r    rr    r       v             h         

   p r       h   q             rp r      x            v           v r    I            , 

  v    r   r    j r     w  r   r  w   h           r  h   M j r     r       w  r h p    k   

    r   v    r     h  r    r     r    v r  h            ,  pp        ,     r p r        ESG 

                r          x       r p r           r     k   h       h  G  b   R p r     

I       v  (GRI)  

M  h   k    rp r               x         ,            p r          r           r q  r   

b          p    r     wh    h     r      r  k    k    k     w        h    rr        r  k       

     h      r              GRES ’       b   h  rk r p r  pr v          p          

• P  r  r  p     r      ; 

•  v r    p r        PI p r  r     ; 

• A  r        v r                   r                                ; 

• A GRES     r   h   w   h             , p     ,             r ; 

• R  k       pp r        ,       r   ,       v r                           (EMS); 

• E v r           p    r           r    ;     

• D    v                  r      

 

N    h     ,  h   r p r    p     h  v          p     ,      ,            p r    p         

 h  GRES  r p r                pr       F r p r        wh r                p r           

 h      ’  h               p r    p        h  GRES            , p r             r  w    

          pp       w  h  h  r  w  ESG    r     

A  r p r                    r     pr v    r r          ,   v    r   h     w rk   w r     

  r    r    k b  w    ESG        r            h  r             p                   h  

      rp r       h             ESG r  k pr        r  h  r            v            h  

p           r  h   x              r    r  k pr         r             

Tr          r           h                 v r  h          r   r    r ESG      r   Th  pr   r  

             v r  w       r    b    , w  h                        h r b            r      

N     rpr       ,  h       r h                   rb       pr            pr   r       

  v r          r   r         h r    r ,   w b    ,          r       b      ESG       p    

 r       r             r          w             h br    r  r   r  ,     v         r          

   p       — p r      r                 r       — w  h    h  r p r        

        r         h    rb       pr        h  r h           k  hr   h   r            b        

    r    ,           h         r          w   k      r          v r     r  b     x   



 

 

                                                                                

 

    r  h                  h   pr v     r    r                              h            h  

                  p  p  ,   r        b   r , k   w rk r ,          r   

I v    r  w  h             r            xp   r   r     r           v r       h             

            p b            h    r                     r        p             r      w   h r 

r  k     r                 r  k   r   p            M    h R ,         h  w r  ’    r     

r     r r , pr               r  k              h         p         pr p r     p    

     r    b          br    r         w  v      r   h z r    p  ,            

• E r hq  k  ; 

•           r p     , 

• T       ; 

• Tr p             ; 

• Ex r  r p        r  ; 

•     ; 

• T r      ; 

•    h     ; 

• W     r  ; 

• R v r       ; 

• F   h       ;     

• S  r    r     

 

A j           b  M    h R      PGGM ( h  D   h p           )  pp      h                 

PGGM’  pr v    r           p r        

A         r  k pr      b         v r 100    r          r        , w   h r,     h z r     

 v              p b       x         h          r  k        v r      ,    b   pr p r   p r       

  r         r               —  r    v r    h z r  r  k      r  xp   r          r           

       v      pr p r     v   r  k  C p b          w    b       x r              

    r             x                                       

W  h  r w     v                v   r       p b        p       p p                      

 r                   ,   v    r             h      h          r                 h  r 

p r        b  pr          p r      ’   xp   r        v                    pr x       Th          

            r                                                 r  r             rr  

                q          pr p r   v              r     pr        I     ,         

  r                h   r           pr p r         h         S                  r     xp        

      v   r       r     r         7%          r     v        xp        rb  h      

T     r    r   b    ESG             b      r             ,    '  h                        
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