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Why ESG Investors Need to Practice Asset 

Management Rights & Obligations and Interact, 

Especially During AGMs 

S  w r  h p                       br       r ,      p        h   ppr   h   v    r    k  

       v   w  r      h     p            h r             wh  h  h     v     hr   h v      

                                p                                              

  rp r      v r             r             r                h r h    r  (AGM )  

E              h  w     v    r   x r      h  r    w r  h p r  p    b                w  h 

Pr    p      r R  p    b   I v        (PRI) pr    p   2 (“W  w    b      v   w  r      

     r    E v r        , S          G v r      (ESG)               r  w  r h p p        

    pr       ”)  I               r b      p rp                w  h    p        bj    v ; Th   

p rp    w    v r   r                            b            r            pr v     h  

b        p r  r            p     ,   p           r            h                ESG 

         

S  w r  h p  h     b   h               v        I      r   ,                    p      z   

  r        h                   w r  h p, wh r       v                                 

  v        w  h  h             r        p r  r   v        p r  r       hr   h  r v    

 h             p   ’    v r     ,   p                 r b        pr         M             

           w  h     v    h                ,  h     r          h r    r , v      x r       

r  h r  h          r  v      r                   h   r v      r   b h                      

I   h    r      w  w       k       w r  h p                     h                r           

               W  r v  w  h   r   w rk                   r      h          h   ppr   h 

                                h w  h      r           b              v      p          

What is Asset Management? What is Interaction?  

A                       r     w r   h                   r       , b                       

   b            r b   h  r  p    b                           v    r   I         r  w  h        

h    r   Th  w r  "   w r "      r v    r    w      E     h w r   ("    "     "w  r ") 

    r b         r          h        pr       h   w  r'          I   h  M      A       w   

 h  h             r          ,     h  21        r               p r h         h            

  rk     Th        r     h   w  r'  r pr        v , r  p    b     r            h   w  r'  

    r             v r           r  r   r       v      r    h  r         

A                     br      r    r      v    r wh                    w r            r  

      ,              h   h        h  r                r   h   v               r pr   rv    v r 

      

Wh    h    r   pr p r         r     r   ,  h       p            r       w     v   p    A 

       r           h            p r    (   r     )      r    r  h  pr p r          h r;   

p r    w  h          r               k    pr            h      h  v         h  pr p r   

 h   h v  b       r      w  h     h    h       r   r             w  r  A   h   w  r'       , 

  r      r  h  pr p r      b h        h   w  r,  h        r        w          h  b r       

         r        

A                    h  pr             rv             r   h    h  v                  

  h       v r     ,  r                     h    hr   h          r                Th   

            b                                     v       r     h        p   ,    w       



 

 

                                                                                

 

                                  E                   p                            ;    

   p r          rv           p                 pr   rv       r   h     v      I      r  

  v          r  ,  h               w  h  h                 b  r        v         p      

      h r                     p r      r   r                 I      h       v   b     r  

b       p b       p               r            (AGM )  r  p b     v              

 r    z               k   h  r v              p b    (      v   b   r   h  r   v    

        )    w v r,                     r              r      h  r            h    h r h    r  

v        r          b    w  Th      r             h br    r  h   j    v       

E                    v           w  h      p    wh r   h    v    r       k     p       

 h      Th             b         h  pr            v  v  r p               w  h      r 

r pr        v       h     p     W  h            pr   rv          h              r  v     

   b h        h         w  r ,                  v r        r                h     p     h  

       r  v         h  b       ,             

• S r     ;  

• C p       r    r ;  

•  p r      p r  r           x       ;  

• R  k           ;  

• R     r     ;      

• C rp r      v r       

ESG      r   r      r        r       h            Th   pp r              h         pr        

b  ESG   v   p              b  r             h    r        h  k        h  b         

S     r  ,                      p r  r                                       b        k   

 r     h    r  r   v              k h    r      h     p      

•    h   h      h         r  h    h     h  b       ,    h    r        h p  w  h  h  

w rk  r  ;  

• E   b   h           r   h     pp r          r  v      r      ;  

• D        p            r   w  h   pp   r             r ;      

•   v           v       ppr pr       v r             r      

A          r             h  k   r  k           b        w      w            ESG      r ;     

    r   r     r            v r       r       r       h  G p    r    ESG 

A                                r  b          b        h     h      h r h    r v     

             v    r                 h  r        r         —       ,   r     ,       

                 p            r        Wh        w   ,                      

                r       r          r          w b  w      v    r        v           h   

              b            Th     x h          w  h         r   r      h   h r, b     

r        h p ,    ,        p r      ,      r     h         h r h    r               h  r 

v  w     k                  h     p      

S                           r                    r      ,     h     b      v           r   b  

    p r   w  h          r        Th   w                 p r         h      r    v        

v      h   ,  r    h  pr   r  b        r      h         w  r (p           ,     r     

   p     r   h r   p         )     h             r      h       r      w  h   v        h  



 

 

                                                                                

 

        A       h    p r         p r  r                            , b      pr        h  

r      p                 h    r        r      p r   –          h             r        h  

  r            w  r  w       k    p r  r                       v       h     v    A     

            xp           r    p                       v                –       r    

b  w     h         w  r      h             r  

I    2018 r p r ,  h  Pr    p      r R  p    b   I v        (PRI) h  h   h     hr   ESG 

            r v r   h    h   b    v   r     v       

• C              r v r  (    r        x h    );  

•    r      r v r  (k  w      b       );      

• P          r v r  (r        h p b       )  D v   p     h     r v r  r q  r     v    r     

  v  b          p r           r             h     p             p r               

      r   r               b                     , r        h p ,           r        r , 

                  k       b              T  b                          ,   v    r          

r  p     h     q           h     p   ,    k     r             r        h p ,         

   p        r   h    h              h      Th          h                           

                   r         h    p      

D    r      v    r      h v       r                   wh                            k    k   

Th     v                           r      —  p rp                w  h    p               

    —              p r      h      h   p r    p                 r  h  r     r           h  

b             h      r      ,      h    h  p rp        h                   h  v   h          

 v r       

Wh         r      v    r           r                   r   h  r p r  r           r     ,    

                                  h   x      h          v r     pr    r     bj    v    

F                      r      b        p r  r       r  h r  pr    p r  r     ,     

 h r   r      r b   w      w    b      b      x      h    r        r              Th      

b                         r    r   b    pr         v      h      r         ,           

  p    b      k  w wh      h  h v  h pp     w  h     h               

Th                   r                     h      v r     pr    r     bj    v      v r  

   h         w  h  h    w  h  k     h   h   b    p b   h       h     A     M          

C    (2020)  Th  F         R p r     C      ,        C   , h   r p                   h  

       r        r                 h               h  r                  h   p       b        

                        h  r                      b        r     Th  C         r p        

      h  w r  “       ”        r b  “ h    h  v          bj    v    h   b        h         ” 

A  w  h ESG       v        p r  r     ,  h r      r w     v        h                   

v          p r                h    r      p p r     pr v                                    

 h    p                  w   “R   r      Sh r h    r A   v     Ev        r     C        

S         h    r       F     F   ”  Th            k       h    r      r      h    r    

F     F    (     h           1998)     r v  w    h      ’    r   41   v          Th   

         h      r    r   r       h  F     F        ’      v           x        h  r   p    

b  h      r        p           h         h     p         q                   v r    

r   r        v    r   T          h  ,  h            h                                  b  

           h   bj    v         r    h                        I         h    h    j r       

 h            bj    v   w r    h  v  , w  h     v r            r       65%, w  h  h  

 r                  r   r    r                  p              h                    r           

b  r   h       Ir        ,  h    w            r     w r            r    wh r   h r h    r 



 

 

                                                                                

 

                r   r q    , w  h      25%     xp      r     r      p       h      

b       h  v  ,          44%   h  v      pr v            v    r r          Wh    

           h          ,  h                    h    h         h  v   p     v            

r   r    A   h      ,  h      ’   v r    p r  r         4 9%     p r        x        h  

FTSE      wh   ; 90%     h    x     r   r  w      r b            v      

I  A   v   w  r h p,  h             pr             h r (         )            r w   

             p h,    k        h     r  1999 2009  Th            k        v          h   

w r       h              r     wh   w           b         r         r  ESG 

                               b                    h                        h    h  

   b r            v r       h             b          A  h   h            k       S b     

    v    b               r,              v r 2,000            ,   v  v     v r 600 

  v         p     ,     h       v r            r       18%   

Th    r              h                r  S                               b  r      p     v  

          r   r    F r  x  p  ,   r                                  r     h        p r   , 

 x     r   r       h     r      w               w r   v r 10%,        r   9%   r 

           C rp r    G v r      (G)              T p      ,  h        r           

                      w   1 5    r , r q  r     w   r  hr                    v r   , 

ESG                 r      b  r    r   r      2 3%     h     r      w            

          ,    r          7 1%   r                       , w  h      v r   r          r 

                          

M r  r      r    r h  h w   h   ESG                       r                  v  r  k,     

 h    r    r  h        ,  h    r              h              I   h       ,  h    r       

  p     r         G v r      (wh  h                     r     h    j r                  ) 

     w   b  S             (            h    r       r          G v r      w rk)   

Th             h w  h              –         w   ,                 r        r   v    

           p r       h   w  h p r         –     b         v   C  p       h   r    v  

              k   h          h  r b h v  r   w r   ESG      r ,      h            

   r      v       

E            r              v ,              r    v                  I  h  p             h  

  v    r’      r             h  b             ’  p               p      h       b        

  v r             r w h  xp               h  r              p r      r                 

    b  r       r              r     h     h          Th r   r ,   r        v    r , 

                   p r     p r         v    v                   k     

Why Engage?  

E          h  p    v         p          r       h   xp               v    r  (    

p           v    r ),     w     h       h p           r    r       h      r   v        h    

E                   w     p          xp     h w  h  r         b       ppr   h r          

 h  r br    r b          r     ,         pr v        pp r         r    p                 

   r        r    r   ( r   r              )  h    r   r v   b     p       h    h           

    r        h     p  x        h          

E                xp            w    v    r     w rk         w  h   v        v r         

 p       G v r     , S       r E v r                 h     v    r         r    p      r  k    

 h  v         h  b            w rk    w  h  h                   p      –     v         r 

        v    –                 v    r                   p            p  b    r ESG pr       , 

 r              b      p  r pr          



 

 

                                                                                

 

Th  I v    r F r  ,       r  p      p                       v           b  w      v    r  

      v         p     ,     r b    h      r          "    v           w  h    p           

p rp        bj    v      h      r                    w    b     pr   rv        h           

v    "  

I      2019 wh    p p r, D        S  w r  h p     E         , Th  I v    r F r   

pr v        r   w rk   r     r          h      r      k                        w r  h p  

               w r  h p     h            r             r    z     ,  h   r   w rk 

    b r       r        w r  h p     h       x            r          Tr       (   p       

       r   h r       )       r    r            r       h    h    r         r    b        h   

h v              r       r    r           b h         h r            h    r          r      

w  h       ,       r        r          pp        v                      Th  F r    r      h   

         w r  h p          p        h  p r  r          h             

   p r      r   p r          h                h      r        r w  b  w          r        

                      A   h   r      p         ,       r               r     v r        

b  w      v    r                                r     r            p r  r          

 pp r        ,   p      b           q          r     v    r      p               r     

             b  ,       r h      v          I      r   ,     r    v             r  

   v r        b  w      v    r            v       h    v             (              

 x     v    r    r )  h     v  v     w  w    x h        v  w ,    h  h     v    r   xpr    

 h  r v  w     k             ,    p r      r, h  h   h           r    h       h v   Th   

 w  w                    r  xpr          v  w            r    r  h      r              v r 

 h                   ,      r       h         rp r    b h v   r,      I   h      r          

   b         v     pr         h             ,    r q  r         r  bj    v   h   h   b        

    h          

Th       r     b  w          r        r                               r      h  w       

wh  h                                b           v   r    ppr pr      Th r      b  

      wh r                  r            p       h    r      k        h         h v     

                           pr      v           w  h  h  r   v    r   E          w  h  h    

   p      h   v r          b       , b                       p     h             x        

         h            p     h               b     r  h  p r       b    h    h  p r       

      r w                 h         r p r  r      r        Th                 r   r    

          , b   r  h r     v r   r   v                   k      

Th   pp                   r                     v    r’  r  p        p  r   v        

           k       r       ,  h      r             r      r                 h      k pr     

A   v             r       h   b           r     b            h       h v  b    

 pp r      r           b       h v  b     v r   k   b           h  p     v  p r  r      

    h   h r  pr     Exp r                h w  h      h k    j rk                      k    

   b         v   h                         v r      (wh r   h                          

       r                   r   , b    h                     j       r      h         )      

h     rk      r                                  b         r                 b    

 bj    v           r     h             r  h     v    r   r                             h  

   p            j       k        r        r       

A h  v     p                       h    r      h  “wh ”                E      v  

            r       h    ,         h                     r  w     h    ,  h    h     w    

pr   rv        h            r  v         h    r   h    h                b         



 

 

                                                                                

 

E           h       v r      h  pr                  r           pr   rv        h      h  

v         h          h    h    v    r     v r          b h                       b        r      

A  w        h         r     r,                 r   p           h    ,  h             

             r          h r  h r    r                 v              Th     r           “h  h 

q               h r    r      ”  h   r q  r  h  h q                  b    

• S       h   ppr pr          x            r   w  r h p                pr   rv        

 r              r  v    ,     h    h                           w  h  h    v         h    ; 

 • Fr     b      r        r             h      r      h     p         h   r v r         

b                   h         r   pp r           r  r w h     pr  p r   ; R      z   h   

 h          pr           h  , wh                     r q  r  h    ,     h         b  r  h   

   ppr pr      ;               ,   r        h                           ;  

•     ppr pr       r    r        h          b      v r   pr             w  h    h       x     

           r               h    p   ;     r    r           v         v r    w      r        

               p    b   wh               v    b        ,                   v            ; 

     

• I v  v  r                r   r                pr v      r                

Th     h r    r       w    b   xp  r    hr   h                              r h r b   w  

Examples of Engagement in Practice:  

A PRI                r b          C      A     M         ’         r             

w  h  F C rp r      ( F C rp)  r     w   r r  k                        h r   pp    h      

Th            r            —   r    wh  h        C                 h   w  h r w   

 h r h    r r          (w  h r w     r  p         h     p   ’                   r     h  

     ) —   w  F C rp   pr v      r p r    ,               r    r  k           ,          

 p     h       r C      I       v ’  b    pr             r     

  r    E S’            w  h S    C        w  h     p      pr v   r     v       ( h  

  w       r )      v    hr       h  Tr         P  hw   I       v  (           v  b        

 w  r               p     ’ pr p r         r  h   r                w   rb          )  I  

  r   2018,  h    v          r      w  h      r                           2020           

  r      I   h   h      TCFD (T  k F r      C       R       F         D       r  ) w rk h p 

w  h      r  x     v      S    C          h r        r  b    pr                r     h  

   p         pr v      ph       r  k                         ,                 r  

     b r              b   h    r  p w              v r         h       Th     p    h   

  w               h  P r   A r          b      p r   r    p   r   ,  xp           r   

p              pr v           r         v r          b                     

I  2018,  h  I v    r F r   w rk   w  h        b r        r         r    r     I p r    

 r    ’   r         r      ,  p r         x                    r    Th     p   '   h  r    

w   "pr  p           r    v                     h  r           pr  r  ,   h       

                b     h  N x  G   r      Pr        ppr   h       p           h      

           r p r                r r       " 

 

Th r   r                  wh r   h r              r     r       ( r                 r     

                )     wh r   h    v    r        k    p         Th                

  rp r               h       h r        wh r   h    v    r      h     wh  h r    



 

 

                                                                                

 

p r    p     r    ,  r   pr p       k  v r (M&A) wh r   h    v    r             wh  h r    

          r,    p r      , h           h  r  h r    F r        v    r ,               w  h  h  

   p    w    b         r  b   r      r   v                    b   r w    

 

M      v    r        r   r  v      r  h          r                    k        h r        h   

 r               h  r b h   ,      h r   r       h     h    h     b         r     r       

     x r      w  h            r                k   p             ,    AGM ,               

   b  w     p              , k  w               r        x r  r    r      r            

(EGM )  I              v         r p r               ,  h                r         h AGM 

  p               w, b    r    p                             h    b  r    r    r ,           

 v r   h ,  x     v     p              h     p   ’    p       r    r   F    r            r 

   h        w  h            r                r   b                 r            r      ,     

           r      w          r q  r      v           w  h  h     p           r       h  

            xpr             r       v  w    

 

A   h r        v    r   v    r                    w r       h     r        xp          

   hr          w ,       r       r            
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