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The Evolution of ESG Integrated Investing: 

Exclusionary Preferences and Their Application 

S r       r pr        h        ,    p      ppr   h    ESG   v        N     v    r       

  p               x         b          h     pr   r       r  r         r    v  w r  v  w 

    h p   h    v    b      v r        p r        I     ,       r     r        w              

r         v     , wh    h  M  h        v        v          b           h                h  , 

  b    ,        b      I   h  18 h      r ,  h  Q  k r           h  r   v         ppr   h 

    h  r                   v r ,  h            r          v             b       b        

    r      h     pp r     h     v   r     I          r      r, I        ppr   h      

  v         pp   h r   r          rpr            Sh r  h pr    p            r        p      

 h    r      Sh r  h    p       

M      v    r   pp    x            r   r     xp   r       r          r   r     r       h   

         w  h  h  r w r  v  w  Ex           p         k   h    r          r   r       r    

         k  w     ‘         r ’  h             b    , p r   r ph ,       ,         h    

     x             j                r     p          p       r  v        r     Ex         

h v   r            r pr          h           r    v  r   r         F r  x  p  ,    h r h 

p       p         x         b    ,     h  ,     p r   r ph  wh      p             h   

r pr       h    h  r  w rk r       x        v            h    b          r  

A   r                              b   h  G  b   S       b   I v        A        (GSIA), 

 x         b      ppr   h   r       h           r     p r                 , ESG   r      

           r            (A M)  Th  r   z       r w h p          h   xp        r   

 r           r        x       ,    h        r v r      r                ,        h r  r   , 

   h      b    ,  h r   ,     ,           r w  p                 h  r   bj    v      r  

     h  r r       ,     h b           r    v   p         ,  x          r         r         

 rr        b    F r         ,    w     b  r r           w  p             w  h p r       

 v r  pp    w r  v  w        r    v   xp           

N    h     ,       p    b       r    z   x           r       r b           r     

•    v r   ; 

• C       r      ; 

• F   h b    ;     

• I       r      x          

Universal Exclusions: 

   v r     x         r pr       x           pp r    b     b     r          v       ,   k  

 h     r    h         N       ( N)      h  W r        h  r    z      (W  )  I        b  

 r      h       r v r      r                 (      r                    p r            ), 

      r w  p   ,   b    ,     v r        r        xp   r          b     p w r     r      

 r  x r           q             v r          p      v     r    v    pp r       h   r w    

       w  r A M  h   r pr       

Examples: Arms and Munitions and Tobacco Exclusions 
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Applying Exclusionary Preferences: 
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