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Sustainalytics and MSCI as Major ESG Rating 

Providers, Their Methodology & Products 
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Sustainalytics and Its ESG Products: 
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The Sustainalytics’ ESG Risk Rating: 
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Unmanaged Risk: How Sustainalytics Arrives at the Scores 
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Calculating the Final Unmanaged Risk Score: 
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Exhibit: Allocation of Companies Across ESG Risk Categories (January 2020) 

 

Source: Sustainalytics (2020). 

MSCI ESG Research: 
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MSCI ESG Hierarchy 

3 Pillars 10 Themes 37 ESG Key Issues 

Environment 

Climate change 

Emissions 

Financing environmental impact 

Product carbon footprint 

Climate change vulnerability 

Natural resources 

Water stress 

Biodiversity and land use 

Raw material sourcing 

Pollution and waste 

Toxic emissions and waste 

Packaging material and waste 

Electronic waste 

Opportunities 

Opportunities in clean tech 

Opportunities in green building 

Opportunities in renewable energy 

Social 

Human capital 

Labor management 

Health and Safety 

Human capital development 

Supply chain labour standards 

Product liability 

Product safety and quality 

Chemical safety 

Financial product safety 

Privacy and data security 

Responsible investment 

Health and demographic risk 

Stakeholder opposition Controversial sourcing 

Social opportunities 

Access to communications 

Access to finance 

Access to healthcare 

Opportunities in nutrition and health 



 

 

                                                                                

 

3 Pillars 10 Themes 37 ESG Key Issues 

Governance 

Corporate governance 

Board 

Pay 

Ownership 

Accounting 

Corporate behaviour 

Business ethics 

Anti-competitive practices 

Tax transparency 

Corruption and instability 

Financial system instability 

Source: MSCI (2019) 
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MSCI ESG Risk Score: 

MSCI  r      h          r      wh  h r      p          q                  k   ESG 

r  k,                        r      b  h  

• Wh                r           h     p      (     r  k           );     

•   w  xp               h  r  k (     r  k  xp   r )  

Th  MSCI ESG R                  p           r  b  h     h     F r MSCI       r    

   p    h  h        k        ,  h                      b  j              r    w  h 

 h    v       xp   r   

• A    p    w  h h  h  xp   r            h v  v r    r              , b   

• A    p    w  h          xp   r      h v      r          ppr   h  

Th  r  k  xp   r                    r    r     b         h     h  h r   v       xp   r  

r q  r     h  h r   v             r                  p b          r  r      h  v   h  

      v r    k            r                r    r            0    10      , wh r  0    v r  

p  r     10    v r        

MSCI ESG Opportunity Score: 
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MSCI Controversy Assessment: 
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EXAMPLE 

Controversy Cases: 
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MSCI Data Sources: 
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MSCI Final Letter Rating Summary: 
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MSCI ESG Research: 
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