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The Evolution of ESG Integration in Investing: 

Exclusion Priorities and Applications 
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Universal Exclusions:  

   v r     x         r pr       x           pp r    b     b     r          v       ,    h 

    h        h         N       ( N)      h  W r        h  r    z      (W  )  I        b  

 r      h       r v r     w  p                  (      r                    p r       

     ),       r w  p   ,   b    ,     v r        r        xp   r          b     p w r 

    r       r  x r       w         q         r    v r     x         b         h    r      

 h   r w           w  r   pp r    r  h  A M  h   r pr       

Example: Excluding weapons, ammunition and tobacco  

Excluding weapons and ammunition 
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Application of Exclusion Preferences:  

Ex        pr   r       r      r         p         pp     b         w  r  r  h r  h         

      r   Wh     h r   r    r                   r  wh  h v    r                      

  r     v     b      x          r      ,  h     rr      r pr                  r     Th      

              h  r    b   r   h      h    bj    v      r           v    r        A    r     , 

p       r   x     v                          (   h            v    v            r  k        

 r     r b       r      [ CITS]      )   p                p        x          r      , 

                 h  r   v                  Th       ,             r  wh           r 

 b           p                 w  r          p           r      x          r         

A        b          w  r , N r       k, p r      h  N rw        v r     w    h      

(SWF), h            r     v   p         p          h          w  r  x              D      

      r   A M   z , N r       k’   x             h   b       p    b    h r N rw            

 w  r                              h    v   p         x                      h r N r    

       w  r   D          r     v            p           ,   r                  h       

p p   r  ppr   h      ESG   v        Wh     h     p           x                h    r  

      w       pp       r     r                           w       pr v      rk        

    r    v  ,  h    v       x            h v    p            r p r          

I       p r        h  h   h   h                           b                  r     r     

  r       p r p    v ,          h     v    r           p    b        r    ppr   h     h    

       Th    v       x             h v    p r       p           r     p r                  

p r p    v ,               r      h  h r  r  k     rr r         v   h r , b             r      

                r  xp   r   Tr  k     rr r         v   h r   r       r      h w    h   

p r         v       r       b   h  rk  A p r        h     p       w    r         x         

(  p             r  x        , wh  h   k   p               p r            b   h  rk)      k    

   h v  h  h  r  k     rr r         v   h r   Th     v        v r                 p r       

      r       p      r   ppr pr     ESG b   h  rk r  h r  h     br      rk   

b   h  rk      h    h r h   ,   p r        h            rr w  x              h            b  

           r      h  h r     v  w   h   r  r  k     rr r        v   h  b   h  rk    h      

        h   x         r pr                    h         h      ’  r  k r   r  pr       

A           ,  h   x                      pp        r v   v      x     r        r pr pr    r  

    x      r        Th    r                         r        h  b r            p       x 

 p      I            —p r      r     r       r,      w    k  w      x  —  v    r    k   h   

 r        b        h          p r h       h      r                  w   h          h  h   

A   h r  h                   w  h                       r       h                 h     p     

 r          r  p    b     v      , wh  h                 

•            k ;  

•          rp r      b ;      

• R            

I     ,  h  PRI          k  w        h                               ,   k  w         h   

ESG       p    p r       p r  r      “   v r        r      r       p     ,      r , 

r      ,              ,      v r      ”  

A              r   r, ESG      r               b  b        w r    rp r    r             , 

wh  h  r  r pr            h    p       rk     hr   h  q             x              

      r     h          ,                      b  r    r v             k         h p  



 

 

                                                                                

 

       r    rp r      r       hr   h     b  k    p      h r h    r        h r 

   k h    r    

  w v r,   h r                h      k  h    r                             r b  r  p    

  r  pr b      F r  x  p  ,     h            (  rr      ,     r    r      r v   v  , br    

 q         x  ,                   r  )  r                                          h     p  

      v         ESG           F r        p          r     ,       p    b       r w         

   k  b  w      rr       rw r      r          h  ESG pr          h      r        v r     

  b       r, b     h r     r        r    r             F r  x  p  ,        r    r     w p 

r pr           r v   v      r     h    x h       h               r    r    p            

  v r     b     r        r     x       r    r     I v    r   h       r       b   w r      h  

p         r  k      h     v r     p      , b      p   r   v     h  ESG r  k pr          h  

       v r             b  h           h      r    w            v     r       w  h  r   

wr          

I          ,   v          r       ,   p            h                v  ,         v               

  r   v r        r      ,                       h      v r p         r    p      b  

  v    r   I   h        x , r     r   br  k      w           r       r       p r p    v  

w     b     p  x                      h     q   , w       r              r             r     

                     r            h  r             w   h    r    p      , wh     h   pp      

    r     r      p p   r,       r              Th r   r , wh      v    r                 

  r     x            ,  h                        h  r  x        p         p       p         

 x                    h      r                 p r                   

T     r    r   b    ESG             b      r             , p              YTT 

Consulting!  
 

 

 

https://www.ytt-consulting.com/
https://www.ytt-consulting.com/
https://www.ytt-consulting.com/

