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What is the Difference Between ESG and 

Sustainability? 

E v r        , S          G v r      (ESG)             b           r  h v  b      

                 r         r b          w r  w     N w,        h    r                      

  z       rpr     (SME )      h  w   r                p             h  k  w r  "ESG" 

b       x r      p p   r   I       r     k        xp     v r      r    p   w       r 

b           b        r      r   r    p      k   k    ,      h     b         r w  h  h    

     p          r  r  p    b   b        pr        wh        r      pr v             

p r  r          h         r    

ESG r   r               r   r                   h    p       3  r  p                    r   

  v r        ,              rp r      v r       I      r   ,         b          h   b         

h v ,  r         ,             h      r            v r        ,       ,                   r   

Wh    b  h     h      r             v r  pp   ,  h            h v       r       p       

         I       p r                  h b  w     h   w       p           r       h  k   

  r              w  h  h     

W  h  h         N                      b                  r            b            h  r 

           k    pr       ,     r         ESG             b      pr    p    w        w        

 p r    r  p    b               b             r         b             x    

What is sustainability?  

S       b          h  pr          r         b             w    h          h          ,        

      v r                   h  pr      w  h       pr         h   b             r  

    r                h  r  w          

E v r                 b                 r         r                   v    p         h  

  v r       b        z     r   h         (G G)          , r        w         p        , 

         rv        r   r    r     Th           p               pr               j      , 

  v r    ,               b      r       r            b  r pr       , pr  r   z    h    h     

      , h     r  h  ,                             

F      ,  h             p               b                                    r  pr     b     , 

 r                v    ,         r    r  p    b   r    r                

C rp r            b                  r   h   b           p r      h      , r  p    b       

        b        h    h       r b        h  w    b         h                 wh  h  h   

 p r           r         r              ,    h    r         r   h                  , 

  pr v    w rk              , pr        h     r  h            rv        r   r    r   , 

  rp r            b              r  b           p r         pr     b                

r  p    b   w    Th   w     r     v         b              k h    r      h         r    

What is ESG?   

Th    v r        ,       ,       v r      (ESG)  r   w rk         b    v    r     

 v           r    z     '  p r  r      b         p        r   r    Th     r   r    r          

     r   h  r  k   v       h         w  h  h           pr v      v                    

ESG         r           r  h         N       p b   h       Wh  C r   W    r p r     2005  

Th   r p r  h   pr v    h   ESG   v           k       b               A          h  

r p r  w   p b   h  ,    h   v         h v   r w   xp             

F r         ,                  h   b  2025, 50%        pr                       v            

 h         S      w    b  ESG r q  r          (    r         h  D        C    r   r F         

S rv    )   

https://www.unepfi.org/fileadmin/events/2004/stocks/who_cares_wins_global_compact_2004.pdf
https://www.unepfi.org/fileadmin/events/2004/stocks/who_cares_wins_global_compact_2004.pdf
https://www2.deloitte.com/us/en/insights/industry/financial-services/esg-investing-performance.html
https://www2.deloitte.com/us/en/insights/industry/financial-services/esg-investing-performance.html


 

 

                                                                                

 

ESG              r   r                     r   v r        ,              v r       Y       

 h  k              b               b       h                            r        I        

p rp          pr v       k h    r        v    r  w  h    r   w rk   r              r 

   p   '    p                    h    v r      ,    w             rp r      v r      

pr         ESG    r             r   r         r   b                  v    r            

 r                      rv            r      r ESG   v          

ESG   p r     ,  h   r  p      v r              r  (E)                  r     h    

 r   h                  ,    r             , w               ,     w   r      rv       

Th              r   r  p(S)    k     h w    r  r    z          r     w  h       p           

               r      h     r  h  ,   p        v r    ,   b  r       r  ,       pp   

 h                  

F      ,  h    v r      (G)    p         ESG    k     h w    r b           r       

    r       p r         h  b        r               k h    r   Th            b  r    v r    , 

   p        , r  k           ,       h       

    r               pr v       r    p   '  ESG p r  r          b                   

w   ,             pr v              p r  r     ,   h       r p            br   ,     

r         h  r  k    r       r         p        Th     b r    ESG r                  

 r w       p p   r     N w      v  v    r p r      r   w rk   r    h        h  

 r   p r                        ESG     r        h      p      r p r      h  p b     Th   

          ESG         r    

Wh    ESG         r     v      r ,    h   b              r  r q  r        r k   

   k h    r     h      v    r   I  r         r , ESG      r  h v  b         r         

  p r       r   v    r        h r    k h    r ,     h      k      v          p       h   

h v    p     v    p                    h    v r         

Th    r  ESG                             r         b     , b    h      r h     b          

 h   w         rr      

Why is ESG used as a substitute for sustainability?  

Th                     b      h   b             v r  h     r   F r     ,         b      

           h       rv           r   v r        p          , wh      r   h r ,  h    r  

     p            ,     p           v r                    r  p    b        

Th r   r ,       r r                     b     p   ,     ESG          h v       h          

  w v r,           rr       r p           r  w  h     h r w  h        r             S  wh   

             b               h w              r  r   ESG?  

What is the difference between ESG and sustainability  

ESG             b       r   w  r       b                 p    Wh    b  h ESG     

        b       r  r            v r        ,       ,       v r           r , ESG            

 v          h  p r  r            p      b         h         r , wh            b           

br    r pr    p    h        p      r  p    b         h     b        pr        h              

ESG              r   r                       p   '    v r        ,       ,       v r      

  p     I             r  z    r   w rk  h       w    v    r        h r    k h    r     

            p   '    p                    h    v r      ,    w             rp r    

  v r      pr             h    h r h   ,         b           pr    p    h   pr       

r  p    b         h     b        pr        b         r     h      r            v r        , 

      ,                   r    

Th            r     b  w    ESG             b          h   ESG       p                    

     r       p   '  p r  r     , wh r            b           br    pr    p    h   



 

 

                                                                                

 

     p        w    r        r  p    b   b        pr         ESG    r     r          

 v          r p r  r          p        r       h      rb       pr   ,   v r         

         ,      x     v      r     S       b     ,     h    h r h   ,   v r    w    r        

  p       h      pp    h              ,    k h    r           ,               

  v   p       

"ESG    k     h w  h  w r     p          p     r   v       , wh            b              

   h w      p    ( r   v       )   p      h  w r   " –  

 r  h    , D        ESG v   S       b      – Wh  ’   h  D    r    ?  

Th            r     b  w    ESG             b          h     k h    r        h      p   

ESG           p       b    v    r , pr v       h   w  h    r   w rk   r             

   p   '  p r  r          r  k  A       v         r   w rk,       r   h v  b        b  

         r ,   v    r ,     ESG r p r      r    z         

S       b     ,     h    h r h   , h     br    r    k h    r      ,             p      , 

       r ,      h r h    r   I      r       ESG,         b            r       rp r    

             p     

ESG    k                  r  k              h     b        r b    h r    r      , br    r 

 h   wh             r     r         b      –  h     h r    r        x         h      r       

  r    r ,   v r           k h    r ,  r           w rk r ,              v  v     ,     

h    h                   (      r )   

Th       r     b  w    ESG             b           b    b     p r       

Understand the key terms of ESG   

ESG   v           r p r     r q  r          r                 k     r  ,    r   ,     

 r   w rk   Th      r   pr v                                       r    h       w     

       r   v    r               r   p         v r        ,       ,       rp r    

  v r         r   r         p r       r        h     b         r w  h    

ESG factors  

ESG      r  r   r      v r        ,       ,       v r           r         r      ESG 

  v           r p r      Th         r                   h    , h     r  h  ,             

   p           

ESG Indicators  

A    k  w     ESG     ,  h     r  k   p r  r              r           v          r ESG 

p r  r       S       r             r   h                  , w   r    , w     

          ,   v r                     

Frameworks  

Th     r   w rk  pr v            r  z    ppr   h     v            r ESG p r  r       

Ex  p              

• G  b   R p r     I       v  (GRI),  

• C rb   D       r  Pr j    (CDP),  

• C       D       r  S     r      r  (CDS ),  

• S       b      A          S     r      r  (SAS ),  

• S             T r     I       v  (S T)  

• T  k F r      C       r       F         D       r   (TCF),  

• I   r         S       b      S     r      r  (ISS ),  

• I   r          r    z        r S     r  z      (IS ),  

https://www.brightest.io/
https://www.brightest.io/
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference
https://www.brightest.io/esg-sustainability-difference


 

 

                                                                                

 

• Gr               r    (G  ),  

•  N S       b   D v   p     G     (SDG),  

•  N Pr    p      r R  p    b   I v        (PR),      

ESG Rating  

Th           k  w        ESG    r         r   r                    ESG      r      

 r   w rk   h      r   v    r         k h    r          v          r    p       

ESG Assessment  

Th    r           v          r ESG p r  r                    r      r   pr v       Th    

           b  p r  r    b      r     r     p        x  r          r    

ESG risk  

ESG r  k r   r      h  p         r  k   h                 r            r ESG p r  r       

Th    r  k          r p                , r       r       ,     r         v    r     r      

ESG Report  

Th       h  pr                       r   v r        ,              v r      p r  r         

   k h    r ,             v    r ,        r ,   p      ,     r       r   I     r ESG     

        b      r p r ,      h     pr v        r          ESG      r         r              

   h       r      ,   v r                  ,        p        ,           w    k h    r     

 v          r ESG p r  r        

Understand the key terms of sustainability   

S       b              p  x      p   h        p           k     r            p    

    r          h      r                      'r     k       b             b   pr             

   r  p r        S        h         p r       r              b                

Biodiversity  

     v r          p r           r b        b            k                  v r         

     r ,           p                 p       Pr         b    v r         r                  b      

    r  r              h      r   b                        

Sustainability  

S       b             h      r b                  h                 b     pr        

    r      r        Y    h            r h w         b        r b            v      wh    

  h  v      b                  ,              v r              r     

Supply Chain  

A   pp    h        h     w rk     r    z      , p  p  ,         v        v  v       r       

        r b         r pr       r   rv                      b   pr              h    pp    h    

                r          v r           p        pr          h     b        pr          

Corporate Social Responsibility   

C rp r    S      R  p    b      (CSR)  r          v         k         r     r    p    

 p r       h                   b    Th                h r    w rk,           p  h  

  v r      ,       v    b  k v         h               

Sustainable investment  

S       b     v           h  pr        h     v    r    k       v          p       h   

       r      r    ESG p r  r                  b   b        pr          



 

 

                                                                                

 

Thr       h  w r  '  15 h  h    v           r       r          bSp   2023  h r  k   

 h r    r         p  AI, C  v ,     Ep   G      r        v r       r             , 

  v                     ,         v      r  p    b   w  h AI   v r   ,  h       r  

   h        r  p pr   r     r                 h   r                 , AI      ,      r     

 pp         ,                p     r              

S  w r  r w h        b       r  h  p       p         r      v    r          A  r w    

   b r      v    r    v       h   r            "        k  b       "      h  v    r  

        b    r w h  r   "z br    k  b       "  h   pr  r   z           b            p       

 h                 h  r   ppr   h   w r h        r            '  v    r    p     

  v r         

ESG SUSTAINABILITY  

ESG  r   r             h pp          h      p              h v     h          r    

r  p    b         h       v          Th     r   r    r        r v         r   p         r 

   p r     w  h  h                    r    z                b       Th    p              b  

wh  ESG    b         h  pr   rr    h     wh    h  k     b     h    p rp     r v   

b           W                  k     h               r pr      

A   r        M        R    r h,    ESG   r             r      p r      pr      b   p    

60%   

71%    CE   b    v         h  r r  p    b             r   h  r  r    z     '  ESG p        

r        h  r        r ' v        

D               h   ESG    p             r                         r h           

pr                       v         b  2024,           $35  r         

"ESG  r         v       h    xp r              r   r       Th        r      h   b     r v   

b         ,   v r     ,            r               h  br    r   p         rp r      ,    

w       b    v    r       x     v   wh  r      z   h       r    ESG   p     pr        

   p   '         r           Th    v        v           w   h w   h   ESG        j      

    " – M             

C  p   , F v  w     h   ESG  r      v       

Th   r          r           b              r     ESG            h   v           b        

    v           r      r    p r  r           r        I   h        ,  h            ,       

              h      r       b            v          r  r      r      r           r  h w   

b          p      h    v r                            

I         r  h       h      r , b          w    b   xp         h v  h  h q               r    

ESG     , wh  h        h   w    h v                   ,    p    ,     r              b   

       

T     r       h       ,   rp r       w             r        ESG r p r   Wh  h br           

 h    x  q         Wh       h       r     b  w    ESG             b      r p r    ?  

Final verdicts  

I       r     k        xp       r b            r          ,  r    p       r pr           

  rv         h    w     r                r ,         p r            r       h       p      

ESG             b       ESG    b           r           p r            r          , 

  v r                                  rv v        h      r   I v    r   r          k      r 

   p       h   pr  r   z  ESG p r  r          h          p           r                     

         

S       b                p r     (wh  h  pp  r               r   ' Dr    A             ),    

b           r       r          xp          p r      h                   b  ,     

https://www.mckinsey.com/business-functions/sustainability/our-insights/mckinsey-on-sustainability-and-resource-productivity/mckinsey-on-sustainability-and-resource-productivity-number-2
https://www.mckinsey.com/business-functions/sustainability/our-insights/mckinsey-on-sustainability-and-resource-productivity/mckinsey-on-sustainability-and-resource-productivity-number-2
https://assets.kpmg/content/dam/kpmg/ie/pdf/2019/10/ie-numbers-that-are-changing-the-world.pdf
https://assets.kpmg/content/dam/kpmg/ie/pdf/2019/10/ie-numbers-that-are-changing-the-world.pdf
https://www2.deloitte.com/us/en/insights/industry/financial-services/esg-investing-performance.html
https://www2.deloitte.com/us/en/insights/industry/financial-services/esg-investing-performance.html
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value
https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-ways-that-esg-creates-value


 

 

                                                                                

 

       r     r                        b   pr             rv            p             b   

pr              v                  b   b              ,           pr v  r  k           , 

   r        p     v     ,       h  v         r                      

    r         ESG r  k       pp r                           k        r      v        

           h         w  h b  h                     br    r        r          b              

ESG r p r    ,          p                ,      k    p   p r   h      r        h  h  h    

   h r        h          b     v   p             r    z       r b            h  w r  , 

r   r           z ,      r,           r   ESG r p r         r            r               r   

 r       b       v r    b                r        r , p r   r ,      v     v              

 h   r   r      pr v     r     r     p  k                r     p      h p w  h  h       

  v  r b                     r   rk        r    

T     r    r   b    ESG             b      r             ,    '  h                    

YTT Consulting!  

 

Source:  

1  S       b      v  ESG  Wh  ’   h  D    r         Wh  Th   M    r [S r    1    4]   Ar      –  S C 

         G   
2  h  p    www   k          b                          b        r      h     k                 b         

r    r   pr      v      k                 b          r    r   pr      v       b r 2   
3  h  p           kp               kp      p   2019 10       b r   h    r   h        h  w r   p     
4  h  p    www2                         h         r              rv           v       p r  r      h      
5  ESG R p r        w D    I  D    r Fr   S       b      R p r    ?   Gr               r      

 

https://www.ytt-consulting.com/
https://www.ytt-consulting.com/
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
https://www.businessgo.hsbc.com/en/article/demystifying-sustainability-and-esg
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